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NOTICE OF ORDINANCE GRANTING FRANCHISE 
TO 

KENTUCKY UTILITIES COMPANY 

.~ 

19 February 2001 
TIle following is jirueand correcr copy oran ordinance enacted ol1lhe day of , lQ • by the City 

~oullcil of Mane ester , Kentucky. creating and defining an electric franchise. the purchaser and grantee of which was 
~entucky Utilities Company. 

Daled: 02/19/01 2'="k'Y\ ciA < }y):;yu,uMl 
(Signature, City Clerk 

City of Manchester ,Kentucky 

(C;ly) 

AN ORDINANCE No. 79 

BE IT ORDAINED BYTHE CITY OF Manchester Clay ,COUNTY,KENTUCKY: 
SECTION L TItat KENTUCKY ununes COMPANY • dle purchaser aud granlee of this franchise, or its legal representatives, 

Ilccessors, and assigns, hereinaflercalled the "purchaser," be., and is, subject to the conditions hereinaflercontained, bereby authorized and empowered to acquire, purchase, construct, 
laintain and operate in and through this City. a system or works for the generation, transmission and distribution of electrical energy 'from points either within or without the corporate 
mits of this City, to all areas and p.'uts of tbis City and tbe inhabitants thereof, a." ils corporate limits now orhereafterexist, excepting only those areas orparts included within a franchise 
eretofore granted by Ibe City to Rural Electric Coopemtive Corporation, and from and through this City to persons, 
orporations and municipalities beyond the limits thereof, and fortbe sale of sanle for light, heat. power and other purpose: and forsucb purposes to erect and maintain poles and other 
.ructures, wires and ollter apparatus nece.o;.sary or convenient for the operntion of s.'\id syslem in, upon, across, under, nnd alollg each and all of the streets, alleys and public grounds, 
·ithin the present and future corporate limits of this City; to have and hold. as by law authorized, any and all real estate, e.'\sements, water and other rights necessary or convenient for 
lid purpose: to use any and all such streets. alleys and public grounds while constructing or operating said electric system or works: and to cross any and aU streets and streams in this 
:ity for the purpose of constructing, maintaining or extending such poles, wires and other apparatus as may be necessary or convenient for the proper distribution of electric energy 
t and through this City. Such right to maintain shall include the right to remove andlor trim trees in accordance with the purchaser's customary procedures. If. afier any pole or other 
I ructu re or faeil ity has once been erected orplaced. in exercise of the authority herein granted. the City Council shall orderthe removru of said pol e, structure or facility to another location, 
Ie City shall pay the cost of making such relocation: except that, if the relocation is made necessary due to widening. regrading or reconstruction of a street or highway and the pole 
'ao;. originally erected in puhlic right-of-way and is in public right-of-w3Y immediately prior to the relocation. purchaser will pay the cost of the relocation. 

SEC110N 2. 111e purchasershall indemnify, and save hannle.<;slhe City from (Uly and all damages. judgments. decrees, costs and expenses. including a rea.o;.onable attomey's 
~e, which the City may legally suffer or incur or which may be legally obtained against the City fororby rea:<;on of the u!'te and occup3tion of any street. ruley, orpublic ground ill the 
~ity by Ihe purchaser, pursuanlto the tenns of this franchise, or legally resulting from the eXerci:'le by the purchaser of any of Ihe privileges herein granted; and, if any Claim shall be 
lade or suit brought against Ule City for damages alleged to have been sustained by reason oC the occupation of any street, allcy. or public ground or exercise of any privileges herein 
ranted, by the purchnser,the City shall immediately notify the purcbaser in writing thereof. and the purchaser ill: hereby givell the right and privil~ to defend or assist in defending 
Jcb suit, in the name of the City. 

SECTION 3. llle City may not impose upon or exact from the purchaser any fee. compens.'\tion or remuneration of any kind. or impose upon the purchaser any obligation, 
lrthe purcha.o;.er's engaging in the City <?radjoining territory ill the sale and distribution ofeleclrica.1 encrgy, the payments provided Cor in Section 9 being in consideration oflhe rights 
ltd privileges herein granted including those with respect to the streets. alleys and public grounds within the City. 

SECTION 4. TIle purchasershall extend itselectric light or power lines and install additional equipment wheneverlhere is a.o;.sured to it from additional business to be derived 
lerefrom a reasonable retum upon the investment re<luired to Install such extension. 

SECI10N S. 11te purchaser shall have the right to make and enforce reasonable rules and regUlations necessary to the proper conduct of its busine.o;.s and prolection of its 
roperty. 

SECTION 6. l1le purchaser shall have the right to chmge for electrical energy supplied withililbe City, rate." that are reasonable and that are subject to regulation by the 
entucky Public Scrviee Commission. 

SECll0N 7. 11tis franchise and all rights and privileges grnnted hereunder sl1.'\11 he in full force and effect for a period of twenty (20) years from and after the date when 
lis frnnchise is granted to the purchaser. 

SECllON 8. 'nlis franchise may be transferred by the purchaser and the word "purchaser" whcnever used in this fmnchise shall include and be taken to mean and apply 
so to all the successors and assigns of the purchaser. 

SECTION 9, As additional consideration for the grant of this Crnnchise. the purchaser will pay to the City a sum equal to 3% of the gross revenuc received by the purchaser, 
11 and after the date when the grant of this franchise becomes eCfective, from electric service rendered within the corporate limils of the City to customers supplied under residential 
1d commercial revenue cla.o;.sificalions, as now defined in Ihe purchaser's system of accounts and reported to the Kentucky Public Service Commission. ll1e amount pay"ble to the 
ity for e.'\ch full calendar quarter during which this franchise is in effect shall be computed on the basis of revenues received during such <Iuarter. and payment shall be made within 
[) days after close of the quarter, the amount which may be payable 10 the City fora portion of a calendar quarter at the COIlUllencement ortenninalion of Ute lenn of this franchise sl1.'\11 
: computed on the basis of revenues received during such portion of a calendar quarter, and shall be payable nol more than 60 days after the tennination of the quarter which includes 
Ie period for which payment Is made. If any amount paid pursuant to the provisions of this Section 91s stnted by purchaser, nt the time of such payment, to be bnsed In whole or In 
a.rt on revenues which are subject to refund by purchaser. aud if any part of such revenues thereafter is required.to be refunded by purchaser,lhe City shall repay 10 purchaser that p.'\rt 
fthe paymenllllade hereunder based upon suclt revenues required to be refunded, such repayment to be made, at purchaser's option, eitberon demand orby credit against the paymeut 
r payments otherwise next becoming due hereunder. Should any license tnx. occupational lax or nny other tax, ch.arge or fee except ad valorem taxes be now or hereafter imposed. 
Ie amount payable under this section shall be payable only to the extent that it exceeds the sum of all such laxes, charges or fees. TIle Public Service Commission of Kentucky has 
irected that payments such as those to the City above provided ror are to be recovercd as charges to customers served within the involved franchise are.'\, and that such charges are 
I be listed as ~eparate items on such customers' bills. 111e City recognizes that the pureha.<;eris subject totiteprovisions of statutes heretoforeorherenfterenacted by the General Assembly 
fthe Commonwealth of Kentucky iucluding statutes prescribing the regulatory jurisdiction oftlte Kentucky Public Service Commission, and to such Commission's exercise of such 
lrisdictioll, and could become subject to regulatory jurisdiction of other govenunental agencies relative, among other subjects. to the making of the said payments and to their mle or 
Iher treatment. If the charging. payment or collectioll of theftums specified in this Section 9 to be payable to Ule City should be made unlawful or prohibited by law or regulation,the 
rovisions of Ihis Section 9 shall be deemed sep.'lrable from Ihe renlainder of the provisions of Ihis Ordinrulcc and of the franchise created hereby, and such remaining provisions of 
Ie franchise shan continue 10 be offull force and effect. If the making of the said payments shall not be so made unlawful or prohibited, but if the purchaser at any lime shall not be 
'!mljued to fully recover in its charges to its customers the purchaser's said payments to the City. provided for in Ihis Section 9, the purchaser sh311 have an option to tenninate this 
Olndlise, effective upon the effective date of the law, regulation or regulatory orderdenyiug such pennission. 

SECTION 10. If the purchaser of this franchise is the holder of a franchise previously granted by the City of Nanchester ,then, unless the 
Jrchaser, as a part of its bid forthis franchise expressly reserves its rights under such prior franchise, such prior franchise shall be deemed tenninated effective upon the eCfectivenes.o;. 
r this franchise. 

SECTION 11. It shall be Ihe duty of tile City Clerk, a.'I soon as practicable after the illiroduction of Ihis ordinance, to sell at public auction, to the highest and best bidder, 
Le within franchise at the City IIall on some day 10 be fixed by the City Clerk after advertising the proposed ordinance and Ihe time and place of sale thereof at least once on a date 
ot less than 8 nor more than 21 days before Ihe date ofs31e in the fQllowing named newspaper: Manchester Enterprise and in making said sale 
Ie City Clerk shall receive no bid for less amount that the lotal expellseconnected with the m3king of said sa1e including the cpsl of advertising, mId shall report these actions hereunder 
I a subsequent meeting of this Council. TItis Council reserves the right to reject any and all bids. 

TARIFF BRANCH

RECEIVED
10/18/2012

PUBLIC SERVICE
COMMISSION
OF KENTUCKY


